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What do you think are the most important policies to develop an economy? What are the obstacles to achieve economic development? 
Economic development requires improvement in the quality of life, and well-being of a nation, thus impacting its standards. The most critical element in economic development is managing equilibrium in quantitative growth, while improving on qualitative development (Coale & Hoover, 2015). Such policies are integral in achieving a stabilized state economy. Of the three policies under discussion, the most integral policy is the evaluation of resources under the brackets of scarce and free. Enclosure of the rest of the rival natural capital is critical, and their pricing strategy should include taxation. Economic development heavily relies on continual sharing of knowledge and information. Sharing knowledge does not divide the economic benefit, but rather, multiple it. Knowledge also presents a resource sharing cost of zero, which is the same value of allocation price. Knowledge also exists in the context of international development, which is more preferable to loans with hefty interest rates. 
Another beneficial integral policy is the reformation of national accounts, say like separation of accounts based on costs and benefits. Categories of defensive expenditures and natural capital consumption should be recognized under cost accounts. Comparison analysis of benefits and costs follow an established margin, whereby the marginal benefits and marginal costs are equal. Significant recognition on the impact of GDP growth, more ominously, analyzes studies that relate the growth in GDP to equitable standards (Herman, 2013). A third policy that would prove essential to economic development is regulation of international commerce. It is essential to avoid forums of globalization, free capital mobility, and free trade. Evaluation of national standards and measures, inclusive of ecological tax reform, and cap-auction-trade, should provide credible analysis for competitiveness in the international trade forum. Analysis should include the advantages and demerits of the national measures in international trade as compared to nations without the same measures. Compensational policies in place should motivate firms through rewarding competent and efficient firms that are agreeable with the national policies. The compensation will lower competition with the foreign investors and their firms, who face no restriction in the payment of environmental and social costs they inflict. 
Obstacles that hinder economic development in developing countries, for example Pakistan include; 
1. The most significant obstacle is the reflection of poverty standards (Bass, 2011). The countries experience low wages and income rates which consequentially lead to low levels savings and investment. Investments standards are directly relatable to the rate of capital formation, and the later is an evaluation of capital formation. 
2. The various economic sectors in such nations experience huge difference which creates a dualistic economy. Pakistan experience vast differences in income and regional disparities. The economic sectors consequentially experience an out of date technological status in most parts, with some sectors enjoying fully advanced status. This illustrates an economical hurdle in the nation. 
3. Governments in developing countries are situated to seek local and international loans to facilitate their projects. The charges of these debts gradually increase each day, which impacts the poverty line. Also, international loans require the governments to adhere to the terms and conditions stipulated by the donors, which is an obstacle to growth and development (Hassan, Sanchez, & Yu, 2011). 
4. Pakistan experience 13.3% rate of inflation which is high enough to prevent economic development. These rates reduce the purchasing power parity of civilians, while increasing the consumption capabilities, therefore reducing the rate of saving. As detailed above, low saving consequentially lead to low investments that lead to a poor economy. 
5. The countries also rely on out of date technology. The resultant impact is low standards of efficiency and labor productivity. The quantity and quality of the production is inferior. Economic development is stunted since the local products and services wil consequentially lack local and international markets. 
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